HCEDC Equipment Loan
Information Sheet

Loan Summary: The Holmes County Economic Development Council administers a revolving loan fund
designed to provide growing businesses with additional capital. The loans are made on favorable terms
and involve a streamlined underwriting process.

Purpose: Loan funds can be used for the purpose of purchasing new equipment and are intended to fill
gaps between borrower capital and conventional loan funds.

Job Creation/Retention: To qualify for the program, the borrower must commit to creating and/or
retaining jobs.

Annual Reporting: Annual reports are completed by borrower to track their progress in achieving job
creation/retention commitments.

Interest Rate: The annual loan interest rate is fixed and is indexed relative to the Federal Discount Rate
(the rate paid by banks to borrow money from the Fed). While the rate varies, depending on the
circumstances of the loan, it is typically between 1 to 2 points above the FDR.

Term: Loan terms are 60 months.

Payments: Loans are repaid in equal monthly payments of principal and interest, amortized over a 60-
month period.

Security: Loans are secured by a security interest in the purchased equipment and other business assets;
typically, a second lien.

Guaranty: Depending on the circumstances of the loan, the HCEDC may require an individual guaranty of
the loan.

Questions? Contact Mark Leininger of the Holmes County Economic Development Council via email at
mleininger@hcedc; or by phone at 330-763-2954.
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