Holmes County Enterprise Zone Program
Frequently Asked Questions

What is the Enterprise Zone Program? The EZ program provides a real estate tax exemption to
business owners who expand existing facilities or construct new ones, in exchange for the owner’s
commitment to retain and create jobs.

What types of businesses are eligible for the exemption? The EZ program applies only to
manufacturing and distribution/warehousing businesses.

What are the terms of the exemption? The program offers a 50% reduction in the amount of real
property taxes attributable to the newly constructed facility for a period of ten years.

How do | apply? The HCEDC will assist in preparing the necessary paperwork, providing the required
notices and obtaining township, county and state approval of the exemption.

Are there time constraints? Yes. The EZ agreement must be finalized and approved prior to the start
of construction. This process can take between six and ten weeks; longer if the project involves
relocation of jobs.

Are there consequences for failing to meet job creation/retention commitments? Yes. If the job
creation/retention commitments are not met for a period of three years, the full amount of the
foregone taxes must be repaid.

How will the program administrator know if I'm complying with the agreement? EZ participants are
required to file annual compliance reports for the duration of the agreement. The HCEDC will assist in
the preparation of the required reports.

What are the costs to participate? A $750 application fee, payable to the Ohio Department of
Development, is due at the time the application is submitted. An annual reporting fee, in the amount
of $500 (or 1% of the value of the incentive, whichever is greater), is payable to the HCEDC each year
the agreement is in effect.

What type of information is required to apply for an EZ exemption? Some of the information
required includes: company ownership, aggregate annual wage amounts, estimated cost of the
project, and number and type of employees.

Will the EZ agreement be covered by local media? The EZ approval process is public in nature, so it is
possible that one or more media outlets will publish a news report highlighting the project and
summarizing certain terms of the EZ agreement.

For more information, contact Mark Leininger, director of the Holmes County Economic Development
Council, Inc. — mleininger@hcedc.com; 330-763-2954
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